
The moans and the loans...
Banks and financial institutions offer loans to individuals and companies. Banks offer loans to industrial and commercial organizations. They offer

loans to individuals as well. Banks offer loans to earn interest while the borrowers invest the loan amount in their business and subsequently earn

good income. Therefore, it is a win- win situation for both the borrower and the banks. 

 

 Banks offer two types of loans. One is a secured loan and the other one is unsecured loan. The banks would demand for collateral security from the

borrowers in case of secured bank loans. The banks offer unsecured loans also to those who qualify for their terms and conditions. However, they

would offer only a small amount as unsecured loans. The bank charges a nominal interest to lend their money to borrowers. The borrowers would be

allowed to repay the loan in easy instalments. In certain cases, the banks would offer a suspension period as well to the borrowers to stabilize the

business. The banks offer long term and short-term loans. They offer several loans such as industrial loans, trade credits, mortgage loans, working

capital loans, personal loans and so on. The interest rate and repayment schedules differ depending on the loan scheme. Bank loans help the

industrial and business organizations to grow well. This would generate employment to many people. Any big company would need loans to expand

their business activities. 

 

 Home loans are very popular among many people. It is not easy to construct a house with your own funds. Home loans are easily available to any

individual who possesses the repaying capacity. The interest rate is also very nominal for home loans. In the present economic crisis, people need

financial assistance from banks and financial institutions. Banks are now very careful in choosing their borrowers. Banks want to ensure that the

borrowers are able to pay back loans. As many people cannot afford to meet mortgage repayments they are struggling and many need to seek debt

advice or seek a form of debt consolidation. The interest rate is reduced so that the borrowers could pay them easily. Banks have cut down the

personal loans and mortgage loans in recent days. The real estate business is facing a crisis all over the world. Therefore banks are reluctant to issue

mortgage loans in the present situation.
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Debt advice and debt consolidation are some of the financial assistance offered by debt-free.org
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